INVESTMENT INSIGHTS

The Cost of Bad Investing and How to Avoid it

The High Cost of Bad Investing
Mistakes made in investing, such as high fees and emotional decisions, silently erode long-term wealth.
The Behavior Gap

Investors often underperform the market due to poor timing and emotional reactions, such as fear and greed, which
lead to buying high and selling low.

The Hidden Impact of High Fees

Even seemingly small fees (like 1-2%) can dramatically reduce returns over time, costing investors hundreds of
thousands of dollars.

How Emotional Decisions Hurt Returns
Fear, greed, and panic-driven decisions, such as selling during a market dip, can lock in losses and disrupt compounding.
The Illusion of Outperformance

Many investors believe they can beat the market, but consistently outperforming a low-cost index fund is
extraordinarily difficult.

Investing Is About Consistency, Not Brilliance

Successful investors avoid big mistakes, stay disciplined, and focus on long-term goals rather than short-term gains.
The Importance of a Clear Investment Process

Institutional investors rely on clear, rules-based strategies to minimize mistakes and maintain consistency.

The Dangers of Performance Chasing

Jumping into investments after they’ve performed well often leads to buying at inflated prices, resulting in poor future
returns.

Market Timing Is a Losing Game

Trying to time the market is a high-risk strategy that rarely succeeds, and missing key market days can dramatically
harm returns.

Institutional Strategies for Avoiding Mistakes

Institutions use long-term strategies, discipline, and strict guidelines to avoid emotional and performance-based errors
that individual investors often make.



